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These materrals include forward looking statements. Forward Iookrng statements mherentl involve subj
and analysis and are subject to significant uncertai ingencies, m /hich are ot the

of, and may be unknown to, the author. Actual results‘and de pME at riaIIy from those expressec
these materials. The types of uncertainties may include, | ut are ni to modrty prices, political uncertai

changes to the regulatory framework and ¢ ; ons. Given these uncertainties, readers are ca
not to place undue reliance on such forward Sl ooking statements in these materials sp

only at the date of issue. Subject to any continuing obligations undel plrcable law or any relevant stock exchang
rules, the company does not in providing this information undertake any obligation to publicly update or revise any
forward looking statements or any change in events, conditions or circumstances on which any such statement is |

MMTA's International Minor Metal€onference
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

What are Conflict Minerals?

Background

Concept of conflict resources emerged in the 1990s,

OF dzZAKG 0SGs6SSYy GKS AYyUuUSNBadg 2F GKS
concerns by consumers, NGOs and governments.

¢KS ARSI 27T [ cittmygh éealdzdibDeSadvaniadeNintas
country (or the country's population) to have valuable natural resources.

Anissue that potentially can affect all natural resources including:
F2NBAOGNRBZT | ANROdzZ GdzNBEX FAAKAY3IX |yl

I I I m ta \nj\ ii\
Minor Metals trade @ssociation \
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

What are Conflict Minerals?

Common sense definition

U Minerals & ores where mining, upgrading or upstream trading chains contribute to
aconflict

U Conflictc in generalunderstanding = armed conflict, civil war, uprising to gain
AYRSLISYRSYOSX

i Contribution to conflict in generainderstanding ® LIN2 A RS Y2y Seé i
(or corrupt state armed forces).

U ¢CKdzaY | a f 2efids, thedefinitoR igidepehdOrifrdom commodity
andlocation

U Best] Y26y SEIYLX S Aa LINEO IRO\d®aswhR@a® R 5 A
In SierraLeone and Angola, fundinggauesome civil war

mmmata %rw;:s;m?rlnztilc;nilp'\r/illigc())rll\életa@onference’ ?Lﬁ;?s?(frihgqc;ﬂf‘lllacte Ferge from Mine to Consum




TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

What are Conflict Minerals? One Nundred Eleventh Congress
of the

Definition in the DoddFrank Act/ SEC Nnited States of America

AT THE SECOND SESSION

Columbitetantalite, cassiterite, wolframite, gold Sl e et

the fifth day of January, o thewsand and ten
or their derivativestgntalum, tin,tungsten & gold].

An Act
u S h O rt3TG To promote the financial stability of the United States by improving accountability

and transparency in the financial system, to end “too big to fail”, to probect
the American taxpayer by ending bailouts, to protect consumers from sbusive
financial services practices, and for other purposes,

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

ThiS meanS: SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

{a}) SHORT TITLE.—This Act may be cited as the *Dodd-Frank
Wall Street Heform and Consumer Protection Act™.

U M|nerals and meta|S| (b} TanLe oF CoNTENTS.—The table of contents for this Act

ig as follows:

Short title; table of contents.
Diefinitions.

Severahility.

. Effective date.

Budgetary effects.

Antitrust savings clause.

U Regardless of whether or not they have THTLE L SINANCIAL STABILITY

Bee. 100, Short title.
Hec. 102, Definitions

contributed to a conflict! Cubtitte A__Financia Stability Orersight Counel

Sec. 111. Financial Stability Oversight Council established.
Hec. 112 Council authority.
Her. 114, Authority to require supervision and regulation of certain nonbank finan-

U Definition is relatedo a specificconflict in a A ey

. Regristration of nonbank financial companies supervised by the Hoard of
Covernors.

specific aread Eastern DRC R e P
) __ing companies.

. . . . E: ::‘F: ::[“rcairaépi %r_ certain companies that cease to be bank holding companies.

LI ke It Or n Ot:eve ryth I n g th at CO ntal nS tu n gste n &g ::g ﬁgﬂ%;tjo?nr]g% visory jurisdictional disputes among member agencies.

Hec. 130 Agﬂ'{il;mau%a;s-mr. applicable to activities or practices for financial sta-

é 2 y L] | 7\ y‘ é I d [ 2 y‘ '.F f 7\ C) L] a A y Sec. 121 Ml iﬁlngrrit_?:;lt_oj]_ﬁnannialstamm:«.

Hec. 125 Siu.d]y of the effects of size and complexity of financial institutions on cap-
ital market efficiency and economic growth.

U Regardless of where they are mined! =

o
]
RPN

Subtitle B—Office of Financial Research
Sec. 151 Definitions.

e o mancra-Hesearchrestabiisied:

MMTA's International Minor Metal€onference, "~ SteffenSchmidtP.Geo:
Amsterdam, 1% 19 April 2016 Tungsterg, Conflict Free from Mine to Consum
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

What are Conflict Minerals?

The OECD Guidance

0

Multistakeholdermeetings (UN, governments,
AYRdAzZAGNBESX bDhaxouo o

Possible benefits of mineral industry for
development vs. risks to contribute to conflicts.
A not in invitation to boycott!

General approach, but so far very much fgcussed ol
| 2y FEAO0 Ay GKS DNBF O [

GEGSL) FdZA R yOSE @
Riskbasedcy 2 al 6&a2t dz0S | yagsS

INRSLIIT K 3JdzA R yOSZ 06dzii NI
LIN} O0AOFf GK2gé Al &K2dz

OECD Due Diligence
Guidance for Responsible
» % Supply Chains of Minerals

4 4 from Conflict-Affected
and High-Risk Areas

SECOND EDITION

—R
¢ n "
.
h® o
o
», 'l
"®
|

Minor Metals trade @ssociation
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

Dodd-Frank Act (201PSection 1502 &EC Conflict Mineral Rule (22 Aug 2012)

U Goal endviolence in Eastern Democratic Republithaf Congo, in part fuelled by
production of and trade in certain minerals.

U How. Discourage companig¢e engage in mineral trade thaﬁugports the conflict by
increasingisibility and transparency @2 YLJ YA S&aW¥Y &2 dzZNDA

A d¢consumers know what they bug/
A &shareholders know what they own/suppok
U Requires companies

A listed on a US stock exchange
A that manufacture or contract to manufacture

A to report annuallyon theirsupply chairdue diligence with
respect to defined Conflict Minerals (3TG).

U Given complex supply chairsli tungsten companies are concerned by the SEC rule

MMTA's International Minor Metal€onference, SteffenSchmidtP.Geo:
Amsterdam, 1% 19 April 2016 Tungsterg, Conflict Free from Mine to Consum
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

Dodd-Frank Act (201PSection 1502 &EC Conflict Mineral Rule (22 Aug 2012)

U Complex flow chart, some hasplitting definitions, but in summary, the company
has to verify whether

1.) 3TGs are required for functionality of the product.

2.) the origin of the 3TG lies in the DRC and adjoining
O2dzy iNASa I GO20SNBR 02c¢
A (Reasonable Country of Origin Inquiry = RCOI)

3.) the 3TG have contributed to conflict.

QOutcome

a5w/ [/ 2yEFf AO0 CNXBS
Gb20 5w/ [/ ayithed OF Cayb pEsyé

¢22fa I NB SEOf dZRSRX | yR (KSND T Nb B¢
NBIljdZA NBYSyYy Gdax odziyY

{K2dzE RYyQid ¢S aAyYLi e R2 (0KS aNAIKI (K2

RN
Minor Metals trade @ssociation
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

The Role of Smelters & Refiners

Why the specific focus on smelters & refiners?

Minor Metals trade dssc

A Natural pinch point / bottle neck in a
complex supply chain. Many mines & suppliers of
. v A “ “ = - = seconqary raw,
AS2gyaidNBlIY G2 GNIO1 ol O LAY St SN
o 3
A Smelter to track back to mine / supplier §a
of secondary material. Focus of 25
ALy ks aavseassl § ICMCy+« Lo wmberor
the entire downstream Supply TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL
chain is also conflief NB S X E
A e.g., Conflict Free Smelter Program CFSP 58z
of the Conflict Free Sourcing Initiative (CFSI) 32
and of course, TCMC. “32
a02dzyiif Sa&aé¢ R26Yy 4l
manufactures
mmta N MMTA's International Minor Metal€onference, SteffenSchmidtP.Geo:

Amsterdam, 1% 19 April 2016 Tungstert, Conflict Free from Mine to Consum



TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

Expectations of downstream versus the reality of tungsten

A Realities of tungsten:

A Little supply from concerned conflict area
Continuous process, high volumes, few producers, issues of confidentiality.
Different customer profile very little enduser exposure.

Hen & egg situation due to importance of trade of intermediates between
G a Y S f clABTNaR Ghinese origin.

o o o

A Downstream used to specifics of electronics industry & tantalum supply.

A Inflated demands not only beyond legal requirements, but also beyond
what is reasonably required to demonstrate conflict free tungsten suppiies,

A wSIljdzSald (2 RSt A GFSNB Sé3 di deyf J/AIISSYR (1 ZF NJ
Requirementsof Conflict Free Smelter Program not aligned with realities in the
tungsten market / not reasonable / beyond requirements of law.

ConsequenceLy HAMHKMOZX Odzy3aidSy I 3I3ISR 06SKA
already in tantalum, tin & gold(which does not mean negligent support of conflict!)

I I I m ta \nj\ ii\
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Geographical contribution of primary mine production of tungsten, status 201¢

e - -

West/Central
Europe 45%

Russia 3%
€hina 81%
Vietnam 5%
Rest of Asia 29

Americas 23%

JCovered Countries

- main tungsten producing countries

minor / intermittent production Africa 1.5- 2%
no / very low production (mainly Burundi, DRC, Rwanda & Uganda = Australia <1%
I ora producing part of the Covered Countrigs
- Covered Countries (except DR@yoducing
Covered Countrie@xcept DR none or very little production (based on ITIA, USGBSC& company information)
m mta = MMTA's International Minor Metal€onference, SteffenSchmidt,P.Geo:
i s tdeasics: T Amsterdam, 1% 19 April 2016 Tungsterg Conflict Free from Mine to Consum



TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

Working on a Solution for the Tungsten Industsy TFCMC

U Need a solution that fulfils the expectations of the customers for corffies supply
and takes tungsteispecifics into account.

U ITAHAMHY &S@SNI t  f NHES fledzyQRAYULSYY AGSHEY SR AU
 LILIN2 F OK FT2NJ 0KS {dzy 3aT0NYSWYRIA ONg Uk

U Policies and operating guidelines of the Tungsten Indus@gnflict Mineral Council
(TEFCMCagreed in April 2013.

U Counciladministered byRefractoryMetals AssociationRMA); endorsedy ITIA

Criticism
U No independent oversight.

U Confusion due to two competing programmesCNMC & CFSP).

A 22Nl Ay3 2y | a&adzy A T §re&cBynikingltid@ron@irdéistryg A (1 K
experience of FCMC and confidence of downstream into CR81d thus, taking
strengths and concerns of both sides into account.

m mt a tn:\ i\‘
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

Unified Approach between TCMC and CFSI

Conflict Free Sourcing Initiatizeoriginally set up by EICC aG@S|and thus,
strong links to electronics industynowadays very broad industry membershiy
al Ay AGLINPRdzOGA&A¢ NB (0KS /2y FtA00 C
=72Z Approach with the FTCMC) and the CMRConflict Mineral Reporting Template
. ..  helping downstream to identify the smelters in their supply chain.

U Tungstenspecific audit guidelinegnd protocol, assuring confidentiality of
commercially sensitive information.

U Longer audit intervals based on assessment of risk profdéss onerous sampling
protocol (generally spot checks).

U Two-year transition periodd 2 2 @SND2YS (KS aKSy g S3:
1t ¢ Kk ZEARS O0SUOSSYSRAETPDPENBF Y ASCEHWSE (¢
U CategoryA members of TCMCare listed on both, the TCMC and the CFSI webpages

U In effect since November 2013.

A A reasonable and robust assurance for the benefit of both, customers and produce

MMTA's International Minor Metal€onference, SteffenSchmidtP.Geo:
Amsterdam, 1% 19 April 2016 Tungsterg, Conflict Free from Mine to Consum



TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

Unified Approach between TCMC and CFSI

How the programme works:

X following the 2year transition period: CFSP audit based on
tungstenspecific audit protocol:

0
0
0

Review of management systems
Material balance
Spot checks of supply documents

C2ZNNBEY2y ¢ a2dzZNOAYI 6FNRY a/ 20SNBR

;
;
;
;

Management systems following OECD guidance
OECD compliance audit

Traceability to mine of origin

Checkindl00% of supply documents

Issues: ddacto ban; reliance on tregion programs.

[ 2 dz

MMTA's International Minor Metal€onference,
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TUNGSTEN INDUSTRY — CONFLICT MINERALL

0

Overview: Conflict Free from Mine to Consumz

yraw

secondar
[ 2 dzgl GUNSANEGE BET 8LJ¢
A
i
]

L

i

ConflictFree Smelter downstream / towards endconsumer
validation through 3¢
party audit
First tier downstream

e

F FG4SNJ aayYSt S Nbainto
end-consumer

spot checks

L

7

mines outside of the
[ 2 dayl (RNRASINSER
A

trader

T CFSRalidated

g TRV E IS i L S GV — <------ 4rmmeme

O2dzyuNEe LINES N‘}fop%rty smelter due pressure on identifying

& :‘ (1SCi audits &  diligence  smeltersto  smelters

~ assessment be validated via CMRT
i @ Better:: as conflictfree

—— ) supply chain

MMTA's International Minor Metal€onference, SteffenSchmidtP.Geo:
Amsterdam, 1% 19 April 2016 Tungsterg, Conflict Free from Mine to Consum




TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

TFCMC today

i Asof 18 Apr2016, 282 N1LJ2 N} S YSYO0OSNA X

U Strong participation from China.

i 260fthe29 CFSB2 YLJX A | vy

V- ~

2 (8355 f #A (

a Y S-CNiICSmnlders.0 St 2y 3

U 15supporter members; traders and downstream users of tungsten.

A A strong voice of theéungsten industryto ensure that its interests are reasonably
considered during future developments in Conflict Mineral politics

n€a)n (scmc
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL

TFCMC¢ looking ahead

U Maintaining a strong membership, focussed rather on lortgem development of the

Conflict Mineral agenda than sheiit S NJY

U In cooperation with the CFSI,
AvaadaNBE GKS LINRINFY

FdZRAGAYIX F AGNRY

YSSia NI GKS NJIFiakkS SESE |

A Move from document audit to system audit and incorporate OECD compliance directly

CFSP audit agenda.

A Assure that the internationally accepted and successful CFSP program is recognised a
Diligence system by the EU in the framework of their proposed Conflict Mineral rule.

SRl R AT R 2 )

OTHEIBHEHEH

% T
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SANDVIK (¢
Eeideny
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL v

Forthcoming challenge: propose@donflict Mineral Rule of the European Union

Draft Rule presented by DG Trade on 5 March 2014. EP voted in favour for a strictt
in May 2015. Currentlirilogue commissiong councilg parliament to find compromise.

Focuses on all conflicts worldde ¢ but again is restricted to tin, tantalum, tungsten &
A2fR 6Fa AF 0KSasS YSialfa FINBE a2YSUKAY
Not compatible with the existing, widegccepted andested conflict mineral reporting
a0KSYSa®d ! RRAUOAZ2YFE NBLR2NIOAYI k | dzZRA L
DG Trade draft concerns only upstream companies and importers of upstream prot
into the EU, not downstream arsemifinished products.
A distorts competitiveness of EU tungsten industry and contravenes supply
diversification.p I I+ Ay ad 9! AYAUAFOGAGBS NB &/
A indirectly concerns suppliers of upstream material (concentrates, oxides,
OF NDARSaX0 62NI RHARSO
Information efforts over past few months (and years) moved certain aspects in righ
direction¢ but this is still a major risk for the EU industry in the sector.

mmta §§
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TUNGSTEN INDUSTRY — CONFLICT MINERAL COUNCIL ’

Summary

U According to tbe definition in the SEC Cv:o[lﬂictAMvineral Rubéframite and all refined
Gdzy3aiSy Aa O2YAARSNBR | &/ 2yFtA00 aAh

U The TICMC was founded as reaction on initiafiflfated demands of the downstream
iIndustry, ignoring the specifiealities of tungsten supply and market.

u TECMC and CFSI agreed on a Unified Approach with tungpeeeific audit protocol.
This assures the downstream customers that supplies are conflict free.

U Future challenges include full alignment with OECD rules and mitigating possible in
of the proposed EU Conflict Mineral rule.

U Currently,  a/ KF& Hy O2NLEZNIUS YSYOSNELf 5§08
facilities) and 9 supporter members. Bflividual CFSP2 YLJX Al yi days
of TFCMC members have already beef@arty audited as Conflict Free (CFSP progre

Web page: www.ti-cmc.org

Contact: James Dale, TTMC Administratordale @ mpif.org

MMTA's International Minor Metal€onference, SteffenSchmidtP.Geo:
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